Media Economics
Assignment #1: Company Valuations 
1. Using the format as seen in the Company Valuations Example Spreadsheet available in this course’s area of the Courses section of my website, calculate profit margins and two types of valuations for each of the following six companies – note the format includes formulas, so use formulas in appropriate cells in your Excel spreadsheets.  Please do not use Google Docs, use Excel with formulas in appropriate cells.  To get your data, go to the BusinessWeek Company Insight Center - http://investing.businessweek.com/research/company/overview/overview.asp).  You’ll have to search the link and sometimes search on Google to find Earnings Per Share (EPS).  If you have any questions, ask them online on Blackboard. 

A. Google (GOOG)

B. Time Warner (TWX)

C. Walt Disney Co. (DIS)

D. Yahoo! (YHOO)

E. Viacom (VIA)

F. AOL (AOL)

2. Calculate a valuation of the above companies based on 2.0 X Total Revenue (Valuation A in the example).

3. Calculate a valuation of the above companies based on 10 X Operating Income (Valuation B in the example).

4. Post your Company Valuations online and post your answers to the following questions:
A. Why does Google has a higher P/E than the other media companies.

B. Why is Time Warner’s stock price so low and what can CEO Jeff Bewkes do to change it?
C. Should AOL and YHOO merge?  If so, how would you value each company in the merger?  If not, why not?
