MEDIA ECONOMICS

Assignment #2

1. Download “Creating an Online Revenue Budget” from the Papers By CW section of my website (http://wwwcharleswarner.us) and read it carefully.
2. Download “Freebird Budget” from the Case Studies section of my website.

3. Download “Freebird Budget Spreadsheet” from the Papers By CW section of my website.

4. Create a revenue budget for Freebird.com as outlined in the “Freebird Budget” case, using the information in the “Creating an Online Revenue Budget” paper and using the Freebird Budget Spreadsheet as a format guideline and insert your own numbers.
5. Make sure you use formulas in your spreadsheet.

6. Next, project revenue for two more years based on page view increases of two percent per month in the second year and three percent per month in the third year.  Therefore, you will have a full-year revenue projection for 2012, 2013, and 2014.

7. Next, show three columns on your spreadsheet labeled “Valuation 2X,” Valuation 4X,” and “Valuation 6X.”  In those columns show what the valuation for Freebird.com would be at two times the third-year revenue, four times third-year revenue, and six times third-year revenue.
